MEMORANDUM

TO: Trustee Anthony Puccio, Chairperson
Economic and Community Development Committee

FROM: William J. Heniff, AICP, Director of Community Developmentw
MEETING DATE: November 13, 2023

SUBJECT: Lombard Downtown TIF District Termination (Text Amendments to
Sections 36.30 through 36.74 of Village Code)

The Lombard Downtown Tax Increment Financing (TIF) District was established in February,
1989 as an economic development tool to assist in the financing of numerous public and private
projects within the designated Redevelopment Project Area. Originally established as a 16-year
TIF District, the District time periods were extended through the end of 2023 (maximum period
allowed) for the TIF District.

With the final year of the TIF concluding and consistent with the representations made to the
ECDC in January, the Village needs to undertake a number of legal and administrative activities.

The first action being presented to the ECDC will be to amend Sections 36.30 through 36.74
(Articles IV through VII) of the Village Code, which sets forth the provisions of the various grant
programs, including:

ARTICLE IV. - DOWNTOWN IMPROVEMENT AND RENOVATION GRANT PROGRAM
ARTICLE V. - DOWNTOWN RELOCATION GRANT PROGRAM

ARTICLE VI. - DOWNTOWN RESTAURANT FORGIVABLE LOAN PROGRAM
ARTICLE VII. - PUBLIC ART PROGRAM

ARTICLE VIII. - DOWNTOWN RETAIL BUSINESS GRANT PROGRAM

The aforementioned sections are proposed to be amended in the final contexts:

e Striking all references to the Downtown Lombard TIF District

e Clarifying the existing grant programs remain available for the St. Charles Road TIF 1 -
West District

e Making all of the referenced grants available within the St. Charles Road TIF 2 - East
District

e Instead of having some provisions within the Village Code and others within the
companion grant policy, the Village Code would be amended to reference the Policy by
name. As has been past practice, any Policy amendments would be brought before the
ECDC for a recommendation and final approval would be made by the Village Board.



ACTION REQUESTED

This item is being placed on the November 13, 2023 ECDC meeting agenda for discussion
purposes only. At the ECDC meeting, staff will be presenting this item as well as several other
companion Policy amendments, an amendment to the Business Retention Economic Incentive
Agreement and an introduction of a new Downtown Grant program. Staff will be seeking initial
comment on each item, with a formal action being requested for consideration at the December
11, 2023 meeting.




ARTICLE IV. - BOWNTOWN TAX INCREMENT FINANCING IMPROVEMENT AND
RENOVATION GRANT PROGRAM

e § 36.30 - Definition.

e There shall be established in the Village a Bewnteown Tax Increment Financing (TIF)
Improvement and Renovation Grant Program (the "Grant Program") which shall be administered
by the Director of Community Development (the "Director") with approval from the Economic
and Community Development Committee (ECDC) in accordance with the standards set forth in
this Chapter.

The Grant Program shall be eligible to those properties located within the St. Charles Road TIF
1-West District or the St. Charles Road TIF 2-East District.

(Ord. No. 7993, § 1, passed 11-4-21)
e §36.31 - Funding.

e Each year, commencing on the year of the establishment of the applicable TIF District in1+998
and continuing until the termination efthe-existenee-of the Tax-Increment Finaneing District
established by the ¥Village-in1989(theTH Distriet) pursuant to the Tax Increment Allocation
Financing Act (the 'Act') or until sufficient funds obtained from the sale of bonds pursuant to the
Act (the 'Bond Proceeds') or tax revenues accumulated pursuant to the Act that are available for
such purposes ('Incremental Property Tax Revenues') are no longer available, the % Village shall,
pursuant to the approved *Village bBudget, allocate a certain amount from the Bond Proceeds or
available Incremental Property Tax Revenues to be expended in the form of matching,
reimbursement grants to business and/or property owners who meet the eligibility standards for
improving the facades of their buildings, as well as other eligible improvements in the TIF
District. Grant considerations must follow the provisions set forth within the latest Village Board

adopted version of the Improvement and Renovatlon Grant Program Pohcy F&Hds—s-ha%be

es%&bl—rshed—yearlry—and based on the total Program funds avallable

(Ord. 4159, passed 4/25/96, Ord 4509, passed 7/23/98)







e ARTICLE V. - DOWNTOWN-RELOCATION GRANT PROGRAM

e § 36.40 - Definition.

e (A) Establishment: There shall be established in-the-Village-of Lombard a Bowntewn
Relocation Grant Program (the 'Relocation Program') which shall be administered by the
Director of Community Development (the 'Director’) in accordance with the standards set forth
in-this-Chapter within the latest Village Board adopted version of the Relocation Grant Policy
and based on the total Program funds available.

(B) Purpose: The purpose of the Relocation Program is to provide for retention of business
impacted by Redevelopment Agreements within the St. Charles Road TIF 1-West District or the
St. Charles Road TIF 2-East District dewntown-tax-inerement-financingdistrict(HHF Distriet)
adopted by the Village Board and future redevelopment of the affected property. This is intended
to complement and support the ¥Village's plans to maintain and/or enhance a-quality TIF
Districts. The redevelopment of particular parcels of land and the retention of viable merchants is
crucial to maintaining an economically strong TIF District area; a commercial area where the
image, appearance and environment encourage the attraction of shoppers, business activity and
permanent capital investment. The intention of this program is to provide financial resources to

assist impacted business owners re-establish their business within the Village eflombard-and in
an area which is appropriate to that use.







(Ord. 4555, passed 11/5/98; Ord. 5378, passed 11/6/03)

»—ARTICLE VI. - BOWANTOWN-RESTAURANT FORGIVABLE LOAN PROGRAM

&

#+—§ 36.50 - Establishment of program.

»—There shall be established in the Village of Lombard a Bewstewn-Restaurant Forgivable Loan
Program (the "Loan Program") which shall be administered by the Director of Community
Development (the "Director") with approval from the Economic and Community Development

Committee (ECDC) in accordance with the standards set forth in §§ 36.51 through36-56-below.

e §36.51 - Funding.

e Each fiscal year;-ecommeneing-with-the 2005-2006-fiscal-year and continuing until the
termination of the Lembard Dewntown T District-and-the Lombard-St. Charles Road TIF

District 1-West or I (West) St. Charles Road TIF District 2-East Districts (the "Eligible TIF
Districts") or until debt instrument proceeds or incremental revenues in relation to said Eligible
TIF Districts (hereinafter collectively referred to as "TIF funds") are no longer available, the
Village Board may, as part of the approved +Village bBudget, allocate a certain amount from the
TIF funds to be expended in the form of forgivable loans to businesses and/or property owners
who meet the eligibility standards for a storefront or office space renovation for use as a sit-down
restaurant (as defined within Section 155.802 of Village Code) in the Eligible TIF Districts (the
"Forgivable Loan"). Forgivable Loans may be granted pursuant to the latest Village Board
adopted version of the Restaurant forglvable Loan Program Pohcy inamounts-up-to-one-third-of
veren 3% 3 rearhy, and based on the total







(Ord. 5640, passed 5/5/05)

»—ARTICLE VII. - PUBLIC ART PROGRAM

®

+—§ 36.60 - Purpose.

»—There shall be established in the Village of Lombard a Downtown Public Art Program
(hereinafter the "Program" forpurpeses-of§§36-60-through-36.63-of this-Cede) which shall be
administered by the Director of Community Development with approval from the Economic and
Community Development Committee (ECDC) in accordance with the latest Village Board
adopted version of the Public Art Program Policy. and based on the total applicable TIF funds
available. s%&nda%ds—set—feﬁh—m—%—}éég—thfeugh%-éa—eﬁkﬂsgeée The purpose of the Program
is to increase the economic viability of Bewstewsn Lombard by attracting visitors and, in turn,
new businesses wanting to capture the market of those visitors. The Program will allow for the
purchase of artwork to be placed on or adjacent to the public right-of-way. This Program is
intended to complement and support the village's plans to maintain a-quality TIF
DistrictsBewntews. The intention of the Program is to create a more viable and attractive area
through this private/public partnership initiative.







(Ord. 5644, passed 5/19/05)

e ARTICLE VIII. - BOWNTOWN-RETAIL BUSINESS GRANT PROGRAM

e § 36.70 - Establishment of program.

e There shall be established in the Village of Lombard a Bewntewsn Retail Business Grant
Program (the "Grant Program") which shall be administered by the Director of Community
Development (the "Director") with approval from the Economic & Community Development
Committee in accordance with the standards set forth in §§ 36.70 through 36.74 below.

e §36.71 - Funding.

e Each fiscal year, commeneing-with-the 2005-2006-fiseal-year-and continuing until the
termination of the Lembard Downtown TH Distriet-and-the-Lombard St. Charles TIF 1 West
District or the Lombard St. Charles TIF 2 East District (the "Eligible TIF Districts") or until debt
instrument proceeds or incremental revenues in relation to said Eligible TIF Districts (hereinafter
collectively referred to as "TIF funds") are no longer available, the Village Board may, as part of
the approved +Village bBudget, allocate a certain amount from the TIF funds to be expended in
the form of grants to businesses and/or property owners who meet the eligibility standards for a
business in the Eligible TIF Districts (the "Grant"). A Grant may be awarded in accordance with
the latest Vlllage Board adopted version of the Retaﬂ Busmess Grant Program Policy ameunts-up
He he e FRaxHy e esta rearly, based on







