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DISTRICTS ALL
VILLAGE OF LOMBARD
REQUEST FOR BOARD OF TRUSTEES ACTION
For Inclusion on Board Agenda
Resolution or Ordinance (Blue) Waiver of First Requested
X Recommendations of Boards, Commissions & Committees (Green)

Other Business (Pink)
TO: PRESIDENT AND BOARD OF TRUSTEES
FROM: Timothy Sexton, Director of Finance
DATE: December 8, 2020 (COW)(B of T) December 17, 2020
TITLE: Finance and Administration Committee Recommendation on 2021 Insurance

Program

BACKGROUND/POLICY IMPLICATIONS:

The Village’s 2021 Risk Management Program was presented by staff and the Village’s Risk Management
Consultant, Mike Nugent, to the Finance Committee at their meeting on Monday, December 7, 2020. Mr.
Nugent recommended Option 4 which combines Travelers (liability), Chubb (property) and Safety National
(WC) and results in a 32% increase. Our current insurer, Safety National, came in as projected in October
in the 80+% range.

The Finance Committee unanimously voted to recommend approval of the 2021 Insurance Program
with Option 4 as presented to the President and Board of Trustees at their regular meeting on
December 17, 2020. Village Board approval of the Finance Committee’s recommendation will allow
staff to execute the necessary contracts and agreements to assure that coverage is in place for January
1, 2021.

Review (as necessary):

Village Attorney X i P Date
Finance Director )%ﬁﬁ/ Date (@ / sf,/t;z o
Village Manager X Date

NOTE: All materials must be submitted to and approved by the Village Manager's Office by 12:00 noon,
Wednesday, prior to the Agenda Distribution.




MEMORANDUM

To: Finance and Administration Committee
From: Timothy Sexton, Director of Finance
Date: December 2, 2020

Subject: Village Insurance Renewal

Please find attached the report from our Risk Management Consultant, Mike Nugent, on
the 2021 insurance renewal program. There are six options that involve three different
primary insurers. Mr. Nugent will be participating remotely at the Finance and
Administration Committee meeting on December 7, 2020 to discuss the renewal
options.

Attached is a letter and detailed coverage information from Mr. Nugent that will be
discussed at the meeting. Mr. Nugent is recommending Option 4 which combines
Travelers (liability), Chubb (property) and Safety National (WC) and results in a 32%
increase. Our current insurer, Safety National, came in as projected in October in the
80+% range.

The Finance staff requests that the Finance and Administration Committee recommend
the Insurance renewal to the Village Board.



T™T | NUGENT CONSULTING, LLC
{ A | INSURANCE & RISh (TANAGEMENT COMSULTING

November 25, 2020

Mr. Tim Sexton

Village of Lombard

255 East Wilson Avenue
Lombard, IL 60148

Re: 2021 Insurance Renewal
Dear Tim:

Attached is the summary of the renewal options Gallagher was able to provide in an exceedingly difficult
insurance market.

There are 6 options that involve three different primary insurers. These are the only remaining primary
insurers providing coverage to partially self-insured municipalities in Illinois. Option 4 combines
Travelers (liability), Chubb (property) and Safety National (WC) and results in a 32% increase. This is less
than | projected in October-on fears that only Safety National would quote the primary liability. You can
see in Options 1 and 2 that Safety National came in as projected in October at the 80% + range.

The only material coverage difference between the expiring program and Option 4 is the increase in
police and fire retained amount which will increase from $600,000 each claim to $750,000 each claim.
The Village has not had a claim in that corridor in 10+ years.
| recommend you accept the proposed Option 4 for the 2021 renewal.
Sincerely >
b
)./”w' '

Michael Nugent
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