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LEGISTAR # 140454

VILLAGE OF LOMBARD
REQUEST FOR BOARD OF TRUSTEES ACTION
For Inclusion on Board Agenda

Resolution or Ordinance (Blue}
Recommendations of Boards, Commissions & Committees (Green)
X Other Business {Pink)

TO: PRESIDENT AND BOARD OF TRUSTEES

FROM: Séott R. Niehaus, Village Manager

DATE : November 11, 2014 B of T November 20, 2014
SUBIJECT: POLICE PENSION FUND MUNICIPAL COMPLIANCE REPORT
SUBMITTED BY: Benny Ranallo, Secretary — Lombard Police Pension Fund

BACKGROUND/POLICY IMPLICATIONS:

Attached is the Lombard Police Pension Fund’s Municipal Compliance Report for the year
ended December 31, 2013. The Village of Lombard utilizes an actuarial service to assist in
determining the Police Pension tax levy for the year for which the report is made.

The recommended municipal contribution is $2,537,087 according to the private actuary.

We ask that the Village Board accept and file the report.

Review (as necessary):
Finance Director Date

A .
Village Manager Q%M /4222 L e Date ZE‘Z% z Z;

NOTE: All materials must be submitted to and approved by the Village Manager's
Office by 12:00 noon, Wednesday, prior to the Agenda distribution.
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The Police Pension Fund
VILLAGE OF LOMBARD

235 EAST WILSON AVE. LOMBARD, IL 60148

TO: Board of Trustees, Village of Lombard
Village President — Keith Giagnorio
Village Clerk — Sharon Kudema

THROUGH: Acting Village Manager — Timothy Sexton
FROM: Benny Ranallo, Secretary-Lombard Police Pension Fund
DATE: November 11, 2014

SUBJECT: House Bill 5088 (Public Act 95-850) Municipal Compliance Report for
the Year Ended December 31, 2013

All police pension funds under Article 3 are required by law to provide to their
Village Board of Trustees on an annual basis a report (Municipal Compliance Report)

compiling nine pieces of information as described in 40 ILCS 5/3-143.
(Excerpt below)

The pension board shall certify and provide the following
information to the city council or board of trustees of the
municipality:

{1) the total assets of the fund in its custody at
the end of the fiscal year and the current market value of
those assets;

(2) the estimated receipts during the next
succeeding fiscal year from deductions from the salaries
of police officers, and from all other sources;

{3) the estimated amount required during the next
succeeding fiscal year to (a) pay all pensions and other
obligations provided in this Article, and (b) to meet the
annual requirements of the fund as provided in Sections
3-125 and 3-127;

(4) the total net income received from investment of
assets along with the assumed investment return and actual
investment return received by the fund during its most
recently completed fiscal year compared to the total net
income, assumed investment return, and actual investment
return received during the preceding fiscal year;

(5} the total number of active employees who are

financially contributing to the fund;

(6) the total amount that was disbursed in benefits



during the fiscal year, including the number of and total
amount disbursed to (i) annuitants in receipt of a regular
retirement pension, (ii) recipients being paid a
disability pension, and (iii) survivors and children in
receipt of benefits;

(7) the funded ratio of the fund;

{8) the unfunded liability carried by the fund, along
with an actuarial explanation of the unfunded liability;
and

(9) the investment policy of the pension board under
the statutory investment restrictions imposed on the fund.
Before the pension board makes its report, the

municipality shall have the assets of the fund and theirx
current market value verified by an independent certified
public accountant of its choice.

Attached is the Lombard Police Pension Fund's Municipal Compliance Report for
the Year Ended December 31, 2013. This report is advisory as it brings many pieces of
information together under one document. The Village of Lombard utilizes an actuarial
service to assist in determining the police pension tax levy for the year for which the
report is made. This material is in support of your November 20, 2014 Village Board
Agenda item providing for the levy and assessment of taxes for the fiscal year beginning
January 1, 2015 and ending December 31, 2015 for the Village of Lombard. The
Lombard Police Pension fund respectfully requests a tax levy in the amount of
$2,537,087.

Berwy Ranallo-
Secretary
LOMBARD POLICE PENSION BOARD

C: Police Pension Board Members



VILLAGE OF LOMBARD, ILLINOIS
POLICE PENSION FUND

HOUSE BILL 5088 - MUNICIPAL COMPLIANCE REPORT
FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2013



VILLAGE OF LOMBARD, ILLINOIS
POLICE PENSION FUND

House Bill 5088 (Public Act 95-950) - Municipal Compliance Report
For the Fiscal Year Ending December 31, 2013

e e e

The Pension Board certifies to the Board of Trustees of the Village of Lombard, Illinois on the condition of the
Pension Fund at the end of its most recently completed fiscal year the following information:

1)

2)

3

The total cash and investments of the fund and their current market value of those assets:

Current Preceding

Fiscal Year Fiscal Year
Total Cash and Investments 3 54!614i'125 $ 49!212!759
Market Value 3 54!614!125 $ 49%12!759

The estimated receipts during the next succeeding fiscal year from deductions from the salaries of police
officers and from other sources:

Estimated Receipts - Employee Contributions ) $ 626,800

Estimated Receipts - All Other Sources

Investment Earnings $ 3,823,000
Municipal Contributions § 2,537,087

The estimated amount required during the next succeeding fiscal year to (a) pay 2ll pensions and other
obligations provided in Article 3 of the Hlinois Pension Code, and (b) to meet the annual requirementsof
the fund as provided in Sections 3-125 and 3-127:

(2) Pay ali Pensions and Other Obligations § 4242100

(b} Annual Requirement of the Fund as Determined by:

Illinois Department of Insurance $ 2,436,056

Private Actuary - Timothy W. Sharpe, Actuary

Recommended Municipal Contribution $ 2,537,087

Statutory Municipal Contribution $ 1,937,832

Page |



VILLAGE OF LOMBARD, ILLINOIS
POLICE PENSION ¥UND

House Bill 5088 (Public Act 95-950) - Municipal Compliance Report
For the Fiscal Year Ending December 31, 2013
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5)

6)
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The total niet income received from investment of assets along with the assumed investment return and
actual investment return received by the fund during its most recently completed fiscal year compared to
the total net income, assumed investment return, and actual investment return received during the
preceding fiscal year:

Current Preceding
Fiscal Year Fiscal Year
Net Income Received from Investment of Assets $ 5,773,925 3 2,640,634
Assumed Investment li.etm'n
Nlinois Department of Insurance 6.75% 6.75%
Private Actuary - Timothy W. Sharpe, Actuary 7.00% 7.00%
Actual Investment Return 11.78% 5.70%

The total number of active employees who are financially contributing to the fund:

Number of Active Members 66

The total amount that was disbursed in benefits during the fiscal year, includingthe number of and total
amount disbursed to (i) annuitants in receipt of a regular retirement pension, (ii) recipients being paid a
disability pension, and (jii) survivors and children in receipt of benefits:

Total Amount

Number of Disbursed
(i) Regular Retirement Pension 49 $ __ 2968,506
(i) Disability Pension 5 3 248,737
(iii) Survivors and Child Benefits 3 $ 116,843
Totals 57 $_ 3334087

Pape2



VILLAGE OF LOMBARD, ILLINOIS
POLICE PENSION FUND

House Bill 5088 (Public Act 95-950) - Municipal Compliance Report
For the Fiscal Year Ending December 31, 2013
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7) The funded ratio of the fund:

Current Preceding

Fiscal Year Fiscal Year
Illinois Department of Insurance 64.38% 62.89%
Private Actuary - Timothy W, Sharpe, Actuary 68.87% 66.38%

8) The unfunded liability carried by the fund, along with an actuarial explanation of the unfunded liability:

Unfunded Liability:
1linois Department of Insurance $_ 29,043,636
Private Actuary - Timothy W. Sharpe, Actuary $ 23,960,800

The accrued liability is the actuarial present value of the portion of the projected benefits that has been
accrued as of the valuation date based upon the actuarial valuation method and the actuarial
assumptions employed in the valuation. The unfunded accrued liability is the excess of the accrued
liability over the actuarial value of assets.

9) The investment policy of the Pension Board under the statutory investment restrictions imposeci on the
fund.

Investment Policy - See Aftached.

Please see Notes Page attached,

CERTIFICATION OF MUNICIPAL POLICE
PENSION FUND COMPLIANCE REPORT

The Board of Trustees of the Pension Fund, based upon information and belief, and to the best of our
knowledge, hereby certify pursuant to §3-143 of the Tlinois Pension Code 40 ILCS 5/3-143, that the preceding
report is true and accurate.

Adopted this _ISTA day of_ CLMbker 2014

President =. < Date [0 -13-1 oL

Secretary Date L0-13-]%
Page 3
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VILLAGE OF LOMBARD, ILLINOIS
POLICE PENSION FUND

House Bill 5088 (Public Act 95-950) - Municipal Compliance Report
For the Fiscal Year Ending December 31, 2013
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INDEX OF ASSUMPTIONS

1) Total Cash and Investments - as Reported in the Audited Financial Statements for the Years Ended
December 31, 2013 and 2012,

Market Value - Same as Above,
2) Estimated Receipts - Employee Contributions as Reported in the Audited Financial Statements for the

Year Ended Decembér31, 2013 plus 4.75% Increase (Actuarial Salary Increase Assumption) Rounded
to the Nearest $100.

Estimated Receipts - All Other Sources
Investment Earnings - Cash and Investments as Reported in the Audited Financial Statements for

the Year Ended December31, 2013, times 7% (Actuarial InvestmentReturn Assumption) Rounded
to the Nearest $100.

Municipal Contributions - Recommended Tax Levy Requirement as Reported by Timothy W.
Sharpe, Actuary, Actuarial Valuation for the Year Ended December 31, 2013.

3} (a) Pay all Pensions and Other Obligations - Total Deductions as Reported in the Audited Financial
Statements for the Year Ended December 31, 2013, plus a 25% Increase, Rounded to the Nearest $100.

(b) Annual Requirement of the Fund as Determined by:

Tlinois Department of Insurance - Suggested Amount of Tax Levy as Reported in the December31,
2013 Actuarial Valuation.

Private Actnary - Timothy W. Sharpe, Actuary

Recommended Amount of Tax Levy as Reported by Timothy W. Sharpe, Actuary in the
December 31, 2013 Actuarial Valuation.

Statutorily Required Amount of Tax Levy as Reported by Timothy W. Sharpe, Actuary in the
December 31, 2013 Actuarial Valuation,
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VILLAGE OF LOMBARD, ILLINOIS
POLICE PENSION FUND

House Bill 5088 (Public Act 95-950) - Municipal Compliance Report
For the Fiscal Year Ending December 31, 2013

INDEX OF ASSUMPTIONS - Continued

4) Net Income Received from Investment of Assets - InvestmentIncome (Loss) net of InvestmentExpense,
as Reported in the Audited Financial Statements for the Years Ended December 31, 2013 and 2012.

Assumed Investment Return
Tllinois Department of Insurance - Current and Preceding Fiscal Year Interest Rate Assumption as
Reported in the December 31, 2013 and 2012 Actuarial Valuations.
Private Actuary - Current and Preceding Fiscal Year Interest Rate Assumption as Reported in the

Timothy W. Sharpe, Actuary, December 31, 2013 and 2012 Actuarial Valuations.

Actual Investment Return - Net Income Received from Investments as Reported Above as a Percentage
of the Average of the Beginningand Ending balance of Year Cash and Investments, excluding the fiscal
year net investmentincome, as Reported in the Audited Financial Statements for the Fiscal Years Ended
December 31, 2013, 2012 and 2012,

5) Number of Active Members - Illinois Department of Insurance Annual Statement for December 31,
2013 - Schedule P.

6) (i) Regular Retirement Pension - Tliinois Department of Insurance Annual Statement for December 31,
2013 - Schedule P for Number of Participants and Expense page 1 for Total Amount Bisbursed.

(i} Disability Pension - Same as above.

(iii) Survivors and Child Benefits - Same as above.
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VILLAGE OF LOMBARD, ILLINOIS
POLICE PENSION FUND

House Bill 5088 (Public Act 95-950) - Municipal Compliance Report
For the Fiscal Year Ending December 31, 2013

INDEX OF ASSUMPTIONS - Continued
7)  The funded ratio of the fund:
Illinois Department of Insurance - Current and Preceding Fiscal Year Net Present Assets as 2

percentage of Total Assets as Reported in the December 31, 2013 and 2012 Actuarial Valuations,

* Private Actuary - Current and-Preceding Fiscal Year Net Present Assets as a percentage of Total
Assets as Reported in the Timothy W. Sharpe, Actuary, December 31, 2013 and December 31,
2012 Actuarial Valuations.

8) Unfunded Liability:
Illinois Department of Insurance - Deferred Asset (Unfunded Accrued Liability) as Reported in the
December 31, 2013 Actuarial Valuation.

Private Actuary - Deferred Asset (Unfunded Accrued Liability) as Reported by Timothy W. Sharpe
Actuary in the December 31, 2013 Actuarial Valuation,
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