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SETTLEMENT AGREEMENT 

This Settlement Agreement dated -------� 2023 .· ("Settlement 
Agreement") is entered into by the Village of Lombard (the "Municipality"), and 
Commonwealth Edison Company ("ComEd") (the Municipality, and ComEd together, the 
"Parties," and each a "Party"), and Azavar Audit Solutions, Inc. ("Azavar"). 

RECITALS 

WHEREAS, ComEd is an Illinois corporation engaged in the transmission, sale, and 
distribution of electricity to the public in Illinois, and is a public utility as defined in Section 
3-105 of the Public Utilities Act.

WHEREAS, the Municipality is a municipal corporation organized and existing under
Article VII of the 1970 Constitution of the State of Illinois. 

WHEREAS, Azavar has entered into an agreement with the Municipality to audit 
ComEd's collection and remittance of municipal utility taxes for electric service; 

WHEREAS, Title IX, Chapter 98, Article X of the Municipality's Code of Ordinances 
imposes a Municipal Utility Tax ("MUT") on the distribution, supply, furnishing, or sale 
of electricity within the corporate limits of the Municipality. 

WHEREAS, on March 21, 2012, Azavar, as the Municipality's authorized agent, 
issued a Notice of Audit to ComEd seeking to audit ComEd's collection and remittance of 
MUT for electric service. 

WHEREAS, on December, 21, 2013, the Municipality issued a Notice of Tax Liability 
("NTL") alleging that ComEd failed to collect and remit certain MUT to the Municipality. 

WHEREAS, ComEd timely filed its protest of the NTL disputing the allegations in the 
NTL. 

WHEREAS, the Parties continue to disagree about the validity of the allegations in the 
NTL. 

WHEREAS, in recognition of the expense and hazards of litigation, the Parties now 
wish to resolve the allegations in the NTL. 

THEREFORE, in consideration of the various undertakings and covenants hereinafter 
provided for, the Parties hereby agree as follows: 
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