MEMORANDUM

To: Finance and Administration Committee

From: Timothy Sexton, Director of Finance

Date: April 17, 2019

Subject: Pending Legislation for Non-Home Rule Municipalities

Following our last meeting, the Finance and Administration Committee requested
information regarding pending legislation for non-home rule municipalities. Attached is
a list of the pertinent legislation that has been proposed this session, along with the
status of each bill. Also attached is a Daily Herald article regarding one of the particular
bills that appears to have the most traction, the use of 25% of Hotel/Motel Tax for
economic development and captial infrastructure.
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Proposed state legislation would allow towns without home rule, such
as Itasca, to use portions of their hotel-motel tax revenue for economic
development or capital infrastructure. All such money now must be
earmarked for promoting tourism. { Daily Herald file photo )

https://www.dailyherald.com/news/20190415/leaders-seek-more-flexibility-on-spending-hotel-tax-re... 4/16/2019
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State lawmakers from DuPage are pushing legislation that would give
the county's municipalities without home rule the ability to spend
some of their hotel tax dollars on something other than tourism,

Those towns now are required to use all money collected from their
tax on hotel and motel stays to promote tourism. As a result, towns

such as Itasca and Lombard are limited in how they can spend large
amounts of revenue.

ADVERTISING

Itasca, for example, collects
roughly $1.2 million a year in hotel-motel taxes. That money is used
to support and promote local attractions and events that draw
overnight visitors, including the Scottish Highland Games and the
Fourth of July fireworks celebration.

"While the village will continue to support those activities, it believes
a portion of the funds could be better spent,” DuPage Mayors and
Managers Conference President Annunziato "Nunzio" Pulice said in

a written statement.

Pulice, who is the mayor of Wood Dale, said the conference is
supporting state legislation to allow communities without home rule
to use up to 25 percent of hotel tax revenue on "economic

development or capital infrastructure.”

"It's just a way to help out nonhome-rule communities without
having to raise property taxes," said state Rep. Diane Pappas, who
introduced the House version of the measure in February.

If approved, the change would take effect immediately but expire on
Jan. 1, 2023.

"It's limited to four years, and 75 percent of the tax dollars will still

promote tourism," said Pappas, an Itasca Democrat.

House Bill 3198 is co-sponsored by state Reps. Terra Costa Howard,
Kathleen Willis, Deb Conroy, Karina Villa, Anne Stava-Murray and

https://www.dailyherald.com/news/20190415/leaders-seek-more-flexibility-on-spending-hotel-tax-re... 4/16/2019
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Amy Grant. The Senate version of the legislation, Senate Bill 1217, is
sponsored by state Sens. Thomas Cullerton and Suzy Glowiak.

The idea for the legislation came from a discussion that Lombard and
Itasca officials had with Cullerton, a Villa Park Democrat, about four

or five years ago.

"We saw it as a way to maybe assist us in times of fiscal distress,"
Lombard Village Manager Scott Niehaus said.

Lombard used to have home-rule status, but voters stripped the
village of that power decades ago.

Today, the village collects roughly $2 million a year in hotel-motel
taxes. Roughly $800,000 is used to support the Lombard Public
Facilities Corp., which owns and manages the Westin hotel in
Lombard. Most of the remaining money is used to promote events,
including the Lilac Time parade and cruise nights.

But Niehaus said the village is expected to lose sales tax revenue in
the coming years.

"We're projecting a budget deficit of $1.5 million for budget year
2021," he said.

If the legislation were approved, Lombard would be able to use up to
$500,000 of its hotel-motel tax money on economic development or

capital infrastructure.

"The pending legislation,"” Nunzio said, "would provide more
flexibility for local municipalities to address more pressing needs

during a time when local governments are strapped for cash.”

Pappas said spending hotel-motel tax money on economic
development or capital improvement projects would help attract

tourism.

"Addressing infrastructure needs does help the tourism industry,"
she said, "because visitors enjoy roads that are in good shape when
they're trying to get to their hotels.”

Topics in this Articie

Lombard Public Facilities corp., Wood Dale, Terra Costa Howard, Annunziato, Suzy
Glowiak, Scottish highland, Anne Stava Murray, Deb Conroy, Karina Villa, Kathleen
Willis
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In Transit: Suburban cyclists want a little respect from
drivers

Diane Pedersen hit the pavement when an oblivious
driver struck her bicycle in Naperville. Br¥an Ketter held
his breath when a Land Rover almost obliterated his ...

Police: Intruder stabs two teenagers in Sleepy Hollow
home

Two teens suffered "substantial injuries” Monday when
they were stabbed by a man who invaded their Sleepy
Hollow home, Police Chief James Linane said....

Wheaton man charged with fatally stabbing brother-in-
law
A 38-year-old Wheaton man has been charged with
murder in the stabbing death of his brother-in-law early
?Aur)day morning in a Wheaton apartment on North

ain ...

Toby Keith named headliner for Freedom & Dignity
Music Festival in Schaumburg

Country music star Toby Keith will headline the first
Freedom & Dignity Music Festival on Aug. 10 at
Boomers Stadium in Schaumburg, event organizers
announced ...

Spring storm likely to unleash blizzard, high winds and

flooding to parts of U.S.

For the second time this spring, a powerful, likely historic
storm is set to rapidly strengthen in the Plains this week.
Like its predecessor, the March "bomb ...

Pritzker signs bill raising legal age to buy tobacco

products to 21

Gov. J.B. Pritzker signed legislation Sunday raising the

state's legal age for purchasing tobacco products from
8 to 21 -- a move that has been enacted locally ...

Virginia beats Texas Tech in OT to win 1st NCAA title

Now that, Virgiinia, is the way to close out a season. Led
by De'Andre Hunter and his NBA-ready game, the
Cavaliers turned themselves into national champions ...
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13%: years in prison for man caught with 2 kilos of
cocaine in Elgin

A 32-year-old man who was arrested in October 2017 in
Elgin with two kilograms of cocaine worth an estimated
$200,000 in his vehicle has been sentenced to 13% ...
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